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More selectivity in a late-stage environment  

The Kieger Multi Asset team attended the annual 

Context Summit in Miami between the 29th and 

31st of January 2020.  

 

Our main conclusion from the conference was that 

investors around the world are increasingly 

interested in uncorrelated and more liquid 

alternative strategies. Asset allocators show a 

growing but more selective interest within fixed 

income strategies with focus on structured 

opportunities with shorter duration and floating-

based assets. The general sentiment around the 

health of the economy and the cycle was modestly 

positive. 

Context Summits’ flagship event is held every 

year in Miami over three days at the end of 

January. The 2020 edition welcomed over 2000 

attendees and is so far the largest and most 

diverse event organised by Context.  

 

The conference brings together qualified 

investors and alternative investment managers 

from all over the world with the objective of 

creating unparalleled networking opportunities 

while discussing market and policy-related 

topics. 

 

Overall, we were able to gain solid leads, 

cultivate tangible opportunities and build 

meaningful relationships. 
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Focus on uncorrelated and liquid strategies 

Most managers and allocators hold the view, to a greater or lesser extent, that the 

current economic environment is in the late stage of the cycle. General sentiment 

is still positive and investors, including us, tend to remain cautiously optimistic about 

markets and the economy. While very few expect a recession or a significant 

downside risk to the economy in the near-term, they also realise that the current 

expansion will not last forever.  

 

In response, most allocators are currently looking to increase diversification within 

portfolios, and for this reason, there is an increasing interest in alternative strategies 

that can deliver alpha and are uncorrelated to traditional asset classes. Recent 

performance for most alternative sub-categories has also been improving, in 

tandem with positive asset flows to the industry. 

 

Moreover, late in a cycle, allocators tend to focus on liquidity as it can easily dry up 

during crisis, as seen in 2008. As a result, a number of alternative investment 

managers are increasingly offering either more liquid structures (e.g. offshore 

vehicles with weekly liquidity terms or UCITS products) or new funds that are 

essentially more liquid carve-outs of existing strategies. This offers an expanded 

opportunity set to tap into alternative strategies. It also requires a more detailed 

assessment of whether the provided liquidity can be managed by the product 

providers in stressed markets. 

 

Yield is king 

Given current valuations and price levels for most fixed income assets, investors 

are looking to increase yield and reduce interest rate exposure. The combination 

of these factors can still be found in the structured credit space, where managers 

would focus on extracting alpha from CLOs, MBS, ABS, loans and other similar 

types of complex floating assets. Structured credit tends to offer higher yield 

(compared to traditional fixed income), less sensitivity to interest rates, relatively 

low correlations to other asset classes and positive dynamics during the late stage 

of the cycle. Moreover, changes in regulation that have been ongoing since the 

financial crisis provide some benefits. This space tends to be relatively illiquid, 

however managers are becoming increasingly creative on ways to boost liquidity. 

Perhaps not surprisingly, managers offering strategies in this space have (on 

average) seen steady inflows in recent years and were very much in vogue at the 

conference.  

 

Bottom line 

We came away from the conference with an increased awareness that 
diversification within a portfolio and greater liquidity are important factors to take 
into account at this stage of the cycle, notwithstanding the fact that markets and the 
economy are still in good shape.  

In relation to this, an area of particular interest is the structured credit space, 
something we are exploring further with regards to our portfolio. Other than this, the 
conference was a great way to expand and deepen our knowledge of managers, 
to network with peers and a source of reflection and new idea generation. With a 
select set of these high-quality managers, we strive to continue the discussion and 
potentially perform detailed due diligence as those strategies should be particularly 
well-positioned to add value to clients’ portfolios in the current and upcoming market 
environments. 
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This document has been issued through Kieger AG and is for 
distribution only under such circumstances as may be permitted by 
applicable law. This document is for information purposes only and 

does not constitute an offer. Past performance is not a reliable 
indicator of future results. The details and opinions contained in this 
document are provided by Kieger without any guarantee or 

warranty and are for the recipient’s personal use only. All 
information and opinions contained in this document are subject to 
change without notice. This document may contain statements that 

constitute “forward looking statements”. A number of risks, 
uncertainties and other important factors could cause actual 
developments and results to differ materially from our expectations. 
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