
... “Sell in May and go away, but remember to come back in 
September” ... or perhaps October?

Most stock markets reached new highs in early September, 
with economies have seemingly finally put the pandemic 
behind. At such a "cruising altitude," small turbulences can 
lead to serious corrections – and the month certainly offered 
plenty. News around Chinese housing giant Evergrande’s 
looming insolvency (and risk of spillover to other 
regions/sectors), a potential US government shutdown, the 
imminent US debt ceiling, a more hawkish shift from the 
major central banks (pushing yields up) and the COVID’s 
comeback in its Delta variant affected the markets.  

As a result, almost all sectors closed September in negative 
territory, with the more growth-dominated sectors hit 
hardest. At the stock level, the star year-to-date performers 
lost more ground than their lower performing peers. 

Within Healthcare, the more value-dominated 
Providers & Services sub-sector lost -4.3%. 
Equipment & Supplies, sustained by Japanese 
stocks and Japanese Premier Suga's abrupt 
resignation, declined -4.5.%. The top year-to-
date performing sector, Life Sciences Tools & 
Services (-5.1%), took a hit, as many high-flying 
stocks dropped. Pharma (-5.5%) and Biotech   
(-6.6%) came under pressure with the release of 
the HHS drug pricing plan (itself acting on 
President Biden's prior executive order), allowing 
Medicare to negotiate drug prices directly with 
drugmakers. Biogen, having admitted that the 
Aduhelm launch is lagging its own expectations 
amid an unclear reimbursement process, was the 
worst performing Biotech stock (-16.5%). 
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In the spotlight 

COVID-19  
Booster shots: On 23 September, just a day after FDA clearance, the US Centers for 
Disease Control (CDC) approved the distribution of Pfizer/BioNTech booster shots 
to 65+ and other vulnerable people in the US, six months after having received their 
first two doses. Further, the CDC also granted access to a third dose to those in high-
risk occupational and institutional settings, such as nursing home, front-line health 
and other essential workers. Moderna and Johnson & Johnson booster shots have 
not yet been approved, as their data (filed on 1 and 21 September respectively) is 
currently under review. A decision is expected within weeks. France, the Czech 
Republic, Germany and Israel are already administering booster shots. 
 
In addition, the US National Institutes of Health (NIH) is about to conclude its June 
trials that mix initial vaccine doses from one producer with booster shots from 
another manufacturer. Some European countries and Canada are already allowing 
mixing and matching of vaccine brands in order for a person to be considered fully 
vaccinated or for booster doses. 
 
Sanofi has ended the development of its COVID-19 mRNA vaccine, admitting that 
competitors Moderna and BioNTech have already captured the market. Together 
with GlaxoSmithKline, it will nonetheless continue to work on another vaccine, 
based on a recombinant protein molecule to deliver the antigen. This step is another 
proof of how mRNA technology has started to disrupt the traditional vaccine 
business, with leading companies such as Sanofi and Merck having to deal with with 
new entrants Moderna and BioNTech. 
 
Shionogi announced that it plans to start a clinical trial of a nasal COVID-19 vaccine 
candidate in 2022, paving the way for an inoculation method that would benefit 
countries lacking medical staff. 
 
Chart of the Month: Drug compliance after 12 months of treatment  

 
Source: McKinsey 

 
This chart points to the clear need for better drugs and more holistic therapies. Only 
26% of patients still take their asthma drugs 12 months after beginning treatment. 
For patients suffering from multiple sclerosis and HIV, only 63% and 56% 
respectively tend to take their medication. It is estimated that drug non-compliance 
costs the US up to USD 290bn per annum, accounting for 10% of all hospitalisations.  
 
Check out our video on this subject on http://www.kieger.com 
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