
 

New year, oh dear! 

 
If the old investor adage “as goes January, so goes 
the year” turns out to be true in 2022, then we are 
in for a rollercoaster ride. Global shares posted 
their worst monthly performance (-5.3%) since 
the pandemic, with markets roiled by newsflow 
of Federal Reserve interest rate hikes and balance 
sheet reduction to tackle inflation. US-Russia 
tensions over Ukraine exacerbated the risk-off 
mood. 
 
Within the Healthcare sector (-7.4%), Pharma (-4.1%) fared 
slightly better than other sub-sectors. In what was a macro-
dominated month, it benefitted from the continued 
rotation from growth into value stocks. Ditto for Providers 
& Services (-5.2%), where distributor and pharmacy (both 
value) names rose. Their positive performance was, 
however, more than offset by weak laboratories and 
insurers. In Biotechnology (-6.4%), vaccine manufacturers, 
caught in the reopening trade, were the biggest laggards. 
The fact that no M&A came out of the JP Morgan Healthcare 

Conference over the month added to the pressure on the 
Biotechnology sub-sector as a whole. The debate 
surrounding interest rates did nothing to help Healthcare 
Technology (-11.0%) stocks, which continued on the 
downward path initiated in 2021. Equipment & Supplies (-
11.2%) were hard hit by the Omicron wave. Despite the 
apparent mildness of this variant, its contagiousness 
spurred record case counts and hospitalisations, thereby 
delaying a return to elective procedures and driving down 
stocks. Further, less elective names, that had posted stellar 
performances in 2021 and were trading at rich multiples, 
were used as a source of cash. Tools & Services (-14.2%) 
experienced a tough start to 2022, with almost all stocks 
down double digits. This despite an upbeat tone on end-
markets at various conferences and during presentations of 
quarterly results. The sell-off was caused by investors 
turning away from pandemic stock winners, as optimism 
grows that COVID-19 will be brought down to a more 
manageable form of virus, like the flu.  
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In the spotlight 

COVID-19: Pfizer and BioNTech have begun a clinical trial to test a new version of 
their vaccine, targeting the COVID-19 Omicron variant. The adapted jab will be ready 
by March 2022. In the meantime, a small real-world study from Israel (150 
participants) showed that a 4th shot of Pfizer’s/BioNTech’s traditional vaccine 
boosts antibodies to even higher levels than the 3rd dose, but is still not enough to 
prevent Omicron infections.  

J.P. Morgan Healthcare Conference: We attended the virtual event, during which 
the major themes and trends discussed were: (1) the healthcare industry overall is in 
very good shape and extremely stable; (2) patients might start to behave like 
consumers, driving value, quality, holistic and innovative approaches; (3) the 
industry is well funded and a wave of M&A transactions can be expected once travel 
restrictions ease up, given the large cash holdings; (4) Tools & Services are at a sweet 
spot, benefitting from rising outsourcing, driven by strong end-markets and 
funding levels (biologics, genomics); (5) digitalisation and data sciences are stronger 
than ever but still in their very early days and stand to make inroads in all aspects of 
healthcare; (6) ESG has become the standard and is no longer the exception. Our role 
as ESG investors will increasingly become more important/challenging to 
distinguish between sustainability and greenwashing. 

Alzheimer’s disease: The Centers for Medicare & Medicaid Services (CMS) has 
announced that Medicare plans to provide insurance coverage for Biogen’s 
Aduhelm. That said, the drug will only be covered for patients that are enrolled in 
approved clinical studies. This requirement of a clinical trial as a condition for 
reimbursement creates more logistical and administrative roadblocks for Aduhelm 
being prescribed, limiting its access to a significantly smaller pool of patients. 
Further, the proposed coverage decision is not limited to Aduhelm, but applies to 
other amyloid-targeted Alzheimer’s therapies, which could have a ripple effect on 
pipeline candidates at Eli Lilly, Eisai and Roche. In addition, since private insurers 
often follow Medicare’s lead, they are likely tying coverage to clinical trials or not 
covering the product at all. The CMS's ruling on insurance is open to public comment 
for 30 days and a final decision is expected in April. 

Chart of the Month: Diabetes, one of this century’s greatest challenges 

Source: International Diabetes Foundation 

On average, diabetes shortens life expectancy by 8 years. More than 500m people 
currently suffer from the disease, of which the vast majority (80%) live in low- and 
middle-income countries. Diabetes has been rising at an alarming rate, with the 
number of diabetics having more than tripled since 2000, and projections 
foreseeing a further 250m people getting sick by 2045. However, only 40% of 
diabetics are being treated and only a fraction of those under treatment manage to 
successfully control the disease. In order to fight this pandemic, innovative 
treatments need to be developed, access to medicines needs to be ensured and 
prevention needs to be improved, via increasing awareness and education. 
Check out our video on this subject on http://www.kieger.com 
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This document has been issued through Kieger AG and is for 
distribution only under such circumstances as may be permitted by 
applicable law. This document is for information purposes only and does 
not constitute an offer. Past performance is not a reliable indicator of 
future results. The details and opinions contained in this document are 
provided by Kieger without any guarantee or warranty and are for the 
recipient’s personal use only. All information and opinions contained in 
this document are subject to change without notice. This document 
may contain statements that constitute “forward looking statements”. 
A number of risks, uncertainties and other important factors could 
cause actual developments and results to differ materially from our 
expectations. Data source: Statestreet / Factset 
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