
 

Winter is coming 

In a war context, much what figures below is 
extremely secondary in nature.  
 
Macro and geopolitical factors sit firmly in the 
driving seat. During the first half of February, stocks 
were pulled lower over inflationary concerns. At the 
end of the month, the dramatic escalation of 
Russia's standoff with the West added to market 
headwinds. The worry is that the war over Ukraine 
(and sanctions imposed on Russia) could spill over 
to other conflicts and further intensify current 
market concerns such as supply chain disruptions 
and inflation. Hopes that the war might prompt a 
less aggressive central bank policy tightening did, 
however, enable stock markets to reverse some of 
the negative performance accumulated during the 
month, closing February down -2.5%. Healthcare    
(-0.5%) lived up to its safe haven status, 
significantly outperforming the broader market. 

February almost concluded the Q4 2021 reporting season 
(see page 2 for details) but taking a step away from the 
macro/geopolitical situation remains a challenge, with 
investors still very much focused on the impact of non-
fundamental stock price drivers. With regards to the 2022 
outlook, companies in general decided to adopt a more 
muted stance. 
 
Providers & Services rose 1.8%, led by more defensive plays, 
such as managed care and distributors. Equipment & 
Supplies gained 0.8% despite mediocre earnings reports. 
Biotechnology (+0.3%) remains highly topical. Vaccine 
names again lost significant ground, although some of the 
smaller names were able to reduce the pace of decline. 
Healthcare Technology shed -1.0%. Within Pharma (-1.1%), 
COVID-19 vaccine-winners experienced further losses, with 
Pfizer and Merck KGaA down low-double-/high-single-
digits. And Tools & Services, despite solid quarterly results, 
continue to be out-of-vogue, with stocks extending their 
losses by -4.2%. 
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In the spotlight 

Earnings season: At the time of writing, 95% of the MSCI World Healthcare 
components have released their Q4 2021 results and provided 2022 projections. For 
the coming year, accelerating inflation, lower COVID-19 tailwinds, heightened 
transportation costs and ongoing component/labour shortages are driving 
companies to guide more conservatively. This is particularly the case in the 
Equipment & Supplies, Life Sciences Tools & Services and Providers & Services 
spaces. That said, many companies expect these headwinds to soften in the second 
half of 2022. 
Delving into Q4 2021 results, 69% of the companies beat EPS expectations (lagging 
the average of the past 8 quarters). In terms of sales, market expectations were 
topped by 1.4% in aggregate (below average), with 67% of firms surprising 
positively. At the sub-sector level, Life Sciences Tools & Services firms continued to 
benefit from COVID-19 during the quarter and experienced the most positive post-
earnings revisions. The stock price reaction to earnings reports was, however, rather 
negative (-1.2% on average), with investors selling pandemic beneficiaries and CRO-
stocks after Medpace highlighted a cooling biotech funding environment. Pharma 
saw below-average earnings and average sales surprises compared to recent 
history. No clear pattern was observable in the results and, despite the mixed prints, 
stocks reacted positively to reporting, gaining 0.3% on average. In Equipment & 
Supplies, procedure-dependent firms had a bumpy quarter. Alongside the Omicron-
driven increase in COVID-19 cases, they continue to be challenged by hospital 
staffing and component shortages – hence the 1.7% drop following earnings 
reports. Within Providers & Services, distributors results were rewarded the most, 
also helped by the positive momentum of value stocks. Managed care did similarly 
well. Pharmacies and laboratories, despite meeting expectations, suffered a 
negative price reaction (-1.7%). Finally, Biotechnology firms almost entirely met 
sales forecasts and the aggregate surprise was above average. Earnings-wise, only 
firms with a market cap exceeding USD 25bn outperformed estimates, while smaller 
ones (Biomarin and Horizon excepted) failed to do so.  
 

COVID-19:  
Sanofi and GSK announced positive results from late-stage clinical testing of a new 
vaccine. Phase 3 data for the vaccine, that is based on a conventional protein 
approach, showed 100% efficacy against severe forms of the disease, 75% 
protection against moderate or severe forms and 57.9% efficacy against any 
symptomatic COVID-19 case. The vaccine will be available as a two-dose vaccine and 
as a booster. 
 

Chart of the Month: New ways to counter treatment-resistant depression  

 
Source: Kieger, Compass Pathways  
 

Across the globe, it is estimated that 300 million people suffer from depression, a 
cohort to which, according to recent research, the pandemic has added 50 million. 1 
in 3 patients does not benefit from current available treatments and develops 
treatment-resistant depression (patients that receive two drug regimens, with no 
response). While more than 80 drugs have been approved in oncology since 2015, 
the number stands at only 7 for psychiatric disorders. Still, over the past few years, 
the field of psychedelic drugs has undergone a resurgence, with very promising 
clinical data and FDA breakthrough designation notably for psylocibin (a psychedelic 
substance found in more than 200 fungi).  
Check out our video on this subject on http://www.kieger.com 
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This document has been issued through Kieger AG and is for distribution only 
under such circumstances as may be permitted by applicable law. This 
document is for information purposes only and does not constitute an offer. 
Past performance is not a reliable indicator of future results. The details and 
opinions contained in this document are provided by Kieger without any 
guarantee or warranty and are for the recipient’s personal use only. All 
information and opinions contained in this document are subject to change 
without notice. This document may contain statements that constitute 
“forward looking statements”. A number of risks, uncertainties and other 
important factors could cause actual developments and results to differ 
materially from our expectations. Data source: Statestreet / Factset 
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